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"MINING Latis OF SvEDEN 
} me ; 
By E. P. Youn1a21" 


PAIPAT OR! HOLE 
; ; 7 : , 

This paper presents one ‘of a seule of diceste of fonete mining legisle- 
tion and court decisions that is being prepared in advance of a general revort 
relative to tne rigait of American citizens to explore for minerals and to ow 
and operate mines in various foreign countries. T.:is interpretation of the min- 
ing lars of Streden was prepered vrincipeally from a report, by a United States 
oreign-service officer’ at Stoclholm, received by tie Bureau of Mines throuzh 
t2e courtesy of the commercial lavs division of the Bureau of Yoreign and 
Domestic Conierce. Tne digest was forwarded, in avril, 1932, to Stoclholm for 
correction end slification. It wes reviewed by T. 0. Klath, Americcn 
comercial attacne, wao was assisted by C. Sreenyehs) oe the Bureau of liines 
of the Royal svedi sn Board of Trade. 


TuiTRODUCTION ; 


Tie mining lav of May 16, 1€84, is still the btasic mining legislation in 
Steden. To satisfy a demand for & revision of tne entire mining lav, special 
comissions have been at vorik for a nwaber of vears; but vresent indications 
are that the worl will recuire several more years for its Coup Ee sols 


Tie cuanges contemplated wovld affect mainly 11 ue relations between the 
line onerator and the lanccmer, as tie-vresent: lar, according to general 
sptaion, tends unduly to jeonardize the landommer's rig.a:t in favor of tue miner. 
The socialist partydesires additional changes, esvecially in the direction: of 
Siving more direct control of the industry to tue State, a control thet it now 
seems to ez:ercise turough individual - agreements with inining companies. Its 
control of the Lapland iron iwines coaes througu:its sharing the ommership with 
the Luossavaara—iiirunavaara Aktb., In this instance, the Government shovld be 
considered as a. private conmercial body,.since the a reenent with the conmany 


1 Tue Bureau of Mines will relcome the repri: pane of tiis paper, provided tne 
followiag footnote aclniovledgment:is used: eats from U. S. Bureau 
of liines Information Circular 0703." 

¢ Rare metals and nonmetals division, U..S. Bureau of riven | 

3 Uachean, H. C., Swedisn Mining Levs; abstract of Law Dated iy 30, 1916, 
Regarding Certain Limitations of the Rigi.t to Acquire Real Zstate or to 
Liine or to Owm Stocks in Certein Companies: Dept. of Commerce file 82<00Sl, 
Stoc:ciolm, Feb, 16, 1932, | 
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reflects tie fact thet tne State ovms most of tne land where the mines are 
situated. In all stucn cases, Where tne State ovms land, it has reserved tue 
right sranted to every Stiedish landotmer to vorl: minerals found on the land 

in cooperation vith tie prosyector on a 50 wer cent basis. in important factor 
in the agreewent with resvect to the Lapland mines is that the State omms the 
electric railvay betveen Iulea end eae Mis Ciane border, waich carries all the 
ore fron the mines to the Baltic or Narvik, iorway.* (See naragraphn entitled 
"Terms of a Recent Lining acsreement.") et ‘Little direct Government control 
is exercised throuzh the lav is in tae line of safety regulations, the mine 
operator being obliged to verinit Government- -ad ,o0inted inspectors (berszmastare) 
to investigate iis mine wita respect both to tue safety of the mine property 
and to tne protection of the workers, | 


Such discriminatory or deterring factors as.special taxes, export duties, 
railway rdtes, sales control, or lebor enactuents do not hamper the mining in- 
cqustries in Sveden. aA mine operator is subject to only the ordinary tastes and 
to regulations governing industrial and producing camanies; he pays neither 
reat ror royalty to tue Government, eé:cept. as unis individual agreement rith 
tiie Government may require bim to. 


OWNERSHIP 


Ommersnip of the surface-and that of tire subsoil are separated. Te 
State, however, does not claim general ormership of minerals, although it 
does ez:empt from "claiming" certain of the State-ormed lands. A landovmer 
(also the State) is given the option of entering into a mining operation on 
his land es half omer, | 


RIGaTS UF FOX LEIGLARS 


A foreigner, ee eerery obtaining ie consent of the Government, is 
not permitted to, »urchase ‘or 10ld real estave or a mine or to conduct mining 
operations or, in general, to engage in any '!sind of business. The same rule 
aoolies to foreign corporations and otner foreisa juridical persons. 

An American representative’ at Stockholm, stating the case more fully, 
says: | ; 


Under the law of May 30, 1916, foreign citizens, corporations, 
associations, institutions, or otner organizetions are prohibited 
from ovming or working mineral deposits or operating wines wituout 


4 lath, T. 0., Mining Lavs of Sveden: Rept. to the division of commercial laws, 
LU. S. Bureau of Foreign and Domestic Coutaerce, Stockholm, July 6, 1932. 
U Wenaerholm, Gésta, Sweden, Lav Disest: Naartindal e-Euobell. Lav : Directory, 
vol. 2, Lav Digests, 63d yr., Wer Yori, 19 bly Pe 
6 Osborne, Join Ball, A Wety Swedish Klondike; the Boliden liining Field and 
the Smelter ‘iortss at Rumelar: Consular Rept, oer Oct. 26, (129, 
Bureau of liines foreign file 10764, 
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first having obtained special periaission from tie Government in 

eacn individual . case . » . « Tnese provisions do rot apply when 

a foreigner obtains rizzats or omersnip to cléius, mineral devosits, 
or wines through inheritance or vhrovya tue former ormer's last 

will and testament, or tnen a foreign citizen acquires sucn rigziuts 
through executive auction or marriage, However, when a foreigner 
acquires such rig ‘its through executive auction, ae must dispose of 
his omnership within @ specified period of time, The law does not 
avpl; to foreign m ormersnip in mines that vere prospected or operated 
in Sveden »rior to the effective date of tue law (Lay 31, 1916). 


acrotier representative, ’ in a later renort, says: 


It is sometimes nossibdle, through special anpeal to the King, 
for a foreigner to obtain. the right to operate or exploit mines 
already explored and claimed, but foreign citizens are not permitted 
to ezolore (claim) in Sreden under circumstances. 


Fee-sizple omershiv does not ecist for either Foreign or Ss: Tedish citizens, 
as the lav. provides that in certain cases where a mine is not operated for a 
certain period and a moratorium is not granted, the mine becomes the property 
of the jandovner .». If for certain reasons the mine can not be worked, tne 
niner may for a year at a time obtein a rorking moratorium azainst a fix zed, fee, 
vaich is equally divided betveen tne State and the landormer. 


Jith respect to foreign corvorations, see tne succeeding paragraph. 


TiCORPORATIONw = 

A foreign mining operation need not incorporate under the laws of Sweden. 
"Such foreign ommers of mines," however, if nonresidents, imst nave an author- 
ized representative in Sweden, who shall be a Svredisn citizen, He must be em 
novered to act for the forcign omer by accepting swasons and to revresent him 
in any way required before the enpropriate autnorities. The representative 
must be registered in the boovince, ia waich tue mine is located, In case the 
omer fails in appointing ai. agent, the provincial aut.sorities siall make the 
appointment. 

A foreigner may not be a member of tne board or directors or legally sign 
Tor a Svedisu cornoration without the consent of the Government; under no 
circumstances are foreign citizens vermitted to comprise more than one-third of 
the directors of a corporation (lav of Aug, 12,.1610); end without special per- 
tission a foreigner may not accept employment in Sveden, nor is he permitted to 
Saye otier occupation Saeco that of a commercial traveler (lav of Aug. 2, 
907 a ey ag a on tied | 


7 See footnote 36 ; 
© See footnote 6. 
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Cornorationrs imst unve at least five Svedisn citizens as organizers re- 
siding in Sweden. Carital imag not ve less tian 5,000 Svedisn cromms, 11 
sueres, t.icsa are in .Givisible, must ve ror lize anomits in Svedisa currency, 
which wey be less tian SO croms only wien tue snare cenital e:ceeds 50,090 
crows, and under 0 Circtunstances may be less than 10 crowns.- Certificates 
must be issued in ench omner's aati the Government in certcin cases 
neriaits issuance of beorer ‘sieres.* Tue activities of a corvoration are 
oe ‘led oi. by a board of Cirectors consistin’; of one or more members chosen 

- the share nolders a &@ corooration meetin for & ~eriod not ecceeding five 
ee (La7 of faecal ae 1510.) | 
PROSPEOTIUG AND UTHTEG® 

Any citizen of Seden ee ee eneeix (to the e: eit or surface insvec-— 
tion aud the’ talzing ‘or assay 2: les) anyTere - in Sveden e:ceot in certain 
e::enipted State-omied leacs. IF “xe desires to malze eccevations, he must select 
& circular area with a diaineter of avproztimately GOO feet and maze opplication 
ror & dining peruit, Waicn is y;rauted to tie rirst-avplicent. If more 
applications tunn one are made simultaneously for tue same arca, tne permit is 
issued to tue anplica:t ‘rovin,; thet he was tie first-to ciscover valuable 
mineral, If such yroof is lacing, a collective or partnersnip permit is . 

ereated. aA Ginging right is issued for aiaztinnm period of turee years; and 
tie holder is remuired to begin, within #iZnt months, to do serious worl vith 
‘ suitable tools or appliances and tu continue -éuergetic operations for the re- 
mainder of the life of the mermit. If the »rdésmeotor finds payable ore and 
wishes to continue in possession, .e must ovutain a wor: cing periuit, He may 
choose a rectany wler tract, the size of rhich stall sot ‘ezceed 40,000 square 
meters, surrounding; his claim, all ae ana conditions are made tiurough 
negotiation wit the authorities. = 


RIGHTS oF per Lai DONIR 


Althouca tie lancovmer retains eae tire whee to the surface “— a 
mineral claim lics been zraated for tne subsoil, he ma;y collect a rental for | 
all land required by the claimant for bvildings, plant, and like matters, pro- 
vided the land is not bovght outright. Showld the landommer and the miner ‘not 
azree upon the amount of coupensation, the ‘ordinary courts hve: Sd 


= e 


daen @ franchise has been ranted, the omier of tne surface is permitted 
by lar to perticipate in profits and expenses to the maim of 50 per cent, 


provided that ue gives notice to thet effect to the Mining iraspector 
(bergniistare) not leter than at tiie | tine Tei ne worliing vermit is issued 
to the prospector, 10 | Me. eS Te 3 deo oe 


aa | 
[ae 


5 so oe Tie0. L's 9 Internetional idlnin;; Ue Tp a ss ca Boo:z Co. : 
7 York, 1918, p. 236. 
10 Sée eae o. - * | Dow eee + 4 = = 
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TERS OF ak RECHT TING AGRugd oat 


In 1907 the Swedish State ecavired one nalf of tie cavital stoc’: of one 
of the larszest and most successful transport and mining concerns in Srecen, 
in exchan,;e for tue ommership of devosits and the privilege of worlzing certain 
iroa mines in norther Sveden, situated on State-ormed land. Tue State re- 
tained the rignut to vurcnase tie remaining stoci: in 1937 and to teze over the 
mining operations. But wnen the possibilit;, of thie State's taizing over the 
mines besen to restrict tue comany's activities, a new agreement tas entered 
lato, by which the State was to nave the rigut to purcnese the remaining 
snares of stocic in October of 1947 or, if tne privilege is not made use of in 
that year, at the close of any 10-year perioc tuereafter, upon a c-year advance 
notice, 


The sum to be naic for the snares is to be one nalf of 25 times the »vrofit 
on 4,250,000 tons of ore, tie averaze profit for the »receding lv years to be 
taxen as a basis for calculation, 


A furtaer stipulation, evidently intended only ii case of extreme 
necessity, vermits the Stete to vnurcnase tne remaining stocl in 1937 woon one 
year's notice,--altiough at an aporeciably uigher price. This condition isay 
iave been designed to prevent foreign influexce from beinzs ezercised in the 
manazgeuent of tre company or to prevent tre cormany from engazing in activities 
narmful to tiie public interest, 


Tae revised agreement permits an increase to %,900,009 tons in the ovtput 
f the mines and controls te aiount to be talzen fron eaci mine and eclso the 
metnods to be adopted. 


Up to tne year 1947 thre State and the commany siall divide the »vrofits 
equally; but the company rntil 1931 ves to receive a royalty (before the profits 
rere divided) of 1 crown a ton and during 1932 a ro,,alty of 0.5 crows a ton, 
after 1947 the State shell receive one nalf of the vrefit on 3,750,000 tons and 
tuo tuirds of the profit on the amovnt of ore in ez:cess of this figure. 


Tae company is to receive special freight rates sor ore carried on the 
state railrouds to shippirn; points on tue Baltic and tie lUorvegian coasts; 
~o7ever, ti.e company is to recompense both the railroad and tlie narbor autnori- 
ties at Lulea, tiie Svedisn next of export, in case the quentity of ore traas- 
ported does not reacn a specified figure. 


ll Gsborne, Jomn Bell, Svedish Stcte to Malze New Areeiment with Iron iining 
Concern: Consular Rent. 243592, Stoclholm, Apr. 5, 1927, Sureau of Mines 
foreign file [80<4, 
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